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Despite growing political and economic uncertainties in Mexico since Jan. 1, 1994, companies from
the US and other countries continue to invest directly in Mexico, either by forming joint ventures
with Mexican partners or by establishing wholly owned subsidiaries.
A series of new investments during the month of April took place in manufacturing such as the steel
sector and in the area of services, including real estate, tourism, construction, and public relations.
In some cases, the foreign companies formed partnerships with such prominent Mexican partners
as Hojalata y Lamina (Hylsa), Grupo Situr, and Transportacion Maritima Mexicana (TMM), and in
others with lesser-known companies such as Robaina Bienes Raices and Grupo Metal Intra.
In the steel sector, Ohio-based Worthington Industries entered into a joint venture with Monterreybased Hylsa to construct and operate a steel processing facility in Monterrey. The plant will initially
produce 240,000 metric tons of steel products per year, although capacity could be expanded
depending on market conditions.
For its part, prominent US shipper American President Lines entered into a partnership with TMM
to offer container shipping service between Mexican ports on the Pacific Ocean and countries
in Asia. Many of the routes will include stops at ports on the west coast of the US. Under the
partnership, the two companies will be able to utilize space aboard one another's trans-Pacific
container ships.
In the area of construction, partnerships were formed in general real estate and tourism
development. In late April, Grupo Metal Intra and Pascoe Building Systems created a jointly
owned company to construct large commercial buildings in Mexico. According to El Financiero
International weekly business newspaper, the joint company will concentrate on projects in the
Mexican market for a three-year period. The firm will then consider expanding into other parts
of Latin America, especially countries with which Mexico has signed a free-trade agreement.
The tourist construction project announced in April involved Grupo Situr and the Canadian
entertainment industry firm the Beacon Group. The two partners are planning a US$55 million
development in Baja California. The new tourist resort, which will feature movie production
facilities, will be located in Benjamar, near Ensenada, Baja California.
On a related matter, Holiday Inn announced plans to construct six more hotels in Mexico this year.
Three of those operations will be Holiday Inn Express units, which cater to business travelers.
Tourism and real estate company Grupo Sidek will be a partner in this venture. Holiday Inn
currently operates 25 hotels throughout Mexico. Also in the area of tourism, Philadelphia-based
Rosenbluth International Travel in late April acquired the Servicios de Viaje Bancomer travel agency
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from Banco de Comercio (Bancomer). Rosenbluth officials said the purchase of the property is only
the first step in its plans to expand into the Mexican market, mostly via alliances with other Mexican
travel agencies. Meantime, the US-based Galbreath Co. formed a joint company with Robaina
Bienes Raices SA, primarily to sell commercial properties in Mexico.
The company, in which the US and Mexican partners have equal shares, will also provide assistance
to Mexican companies seeking to acquire properties in the US. Another service-related investment
was by US-based Edelman Public Relations Worldwide, which acquired Comunicaciones
Interamericanas, one of the leading public relations firms in Mexico.
Finally, Japan's Honda Motor Co. on May 9 announced plans to begin construction of an assembly
plant in Jalisco state. Units assembled at the facility would be sold primarily in Mexico, although the
plant could eventually also export to Central and South America. According to Honda executives,
the plant, which will cost US$50 million to construct, will initially produce 15,000 cars a year. The
plant will be located near Honda's existing auto parts and motorcycle plants near Guadalajara.
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